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Abstract :

This paper examines the structural transition from a dollar-centric international monetary
system toward a multipolar configuration, with the US dollar, euro, and renminbi emerging as
key poles. Empirical evidence spanning five decades reveals that while de-dollarization
narratives persist, the dollar remains the dominant anchor currency, with the renminbi's
international role growing but remaining limited and conditional. The paper warns that a
multipolar regime may amplify exchange rate volatility and competitive devaluations unless
accompanied by robust international coordination and institutional reform. It challenges
conventional assumptions by arguing that renminbi internationalisation can proceed without full
capital-account convertibility, relying instead on trade linkages and offshore market stability.
The authors conclude that the multipolar transition is inevitable but its stabilisation is not—it
demands deliberate policy choices, IMF reform, and sustained multilateral cooperation to
mitigate fragmentation risks.

Keywords: Multipolar Monetary System - Exchange Rate Coordination - Renminbi
Internationalisation
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Abstract :

This descriptive comparative study examines Arab financial market performance, revealing
significant heterogeneity with Casablanca leading Q1 2025 gains at 20.19% while Beirut
declined 12.69%.
Total market capitalization reached USD 4.32 trillion, though trading values contracted by
2.60% to USD 250.53 billion amid global inflationary and geopolitical pressures.
GCC markets exhibit anomalous risk-return patterns where higher risk does not consistently
yield higher returns, with UAE performing best while Oman shows negative excess returns.
Saudi Arabia demonstrates the highest liquidity turnover and volatility, whereas the UAE shows
the most volatile liquidity patterns, indicating varying market maturity levels.
Arab financial markets remain significantly fragmented due to currency divergence, restricted
cross-listings, capital controls, and regulatory heterogeneity, elevating risk premiums and
complicating diversification.

The business environment positively influences market value indices in Gulf countries, trading
volume in Middle FEastern markets, and both indicators for Maghreb markets.
Banking sector analysis of 103 Islamic and conventional banks reveals that overhead expenses,
GDP growth, and retained earnings substantially influence performance for both banking types.
Foreign direct investment research shows that only market liquidity positively affects net FDI
inflows in the short term, while broader development indices show no significant effect.
Strategic implications for investors emphasize selective market exposure, differentiated risk
assessment, and a country-by-country rather than regional investment approach.
The study concludes that achieving greater integration and efficiency requires sustained
regulatory harmonization, infrastructure investment, enhanced investor protection, and
improved investment conditions.

Keywords: Market Fragmentation - Liquidity Dynamics - Regulatory Harmonization
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The future of money.” Stablecoins, tokens, and central bank digital
carreneies

Mittuniversitetet (mid sweden university), sundsvall, Dr: Mustafa nourallah
sweden

Abstract :

This paper examines three competing digital money architectures—CBDCs, stablecoins, and
tokenized deposits—against the persistent inefficiencies of cross-border payments, where costs
average 1.6—7% and settlement delays remain widespread. Prior to 2025, CBDCs were viewed
as the likely future, with over 130 countries exploring them, driven by central bank backing,
settlement finality, and potential government-mandated adoption; however, this narrative shifted
dramatically with the US GENIUS Act of 2025, which established the first comprehensive federal
framework for payment stablecoins, granting them regulatory legitimacy and accelerating their
market growth to USD 260 billion. Applying the BIS "three tests"—singleness, elasticity, and
integrity—the paper finds that stablecoins fail on all counts: they trade at varying exchange
rates, lack flexible money creation, and facilitate illicit activity due to pseudonymity, whereas
CBDC:s retain sovereign backing and zero credit risk yet face design trade-offs in anonymity and
offline functionality, as illustrated by the Digital Euro case study. Tokenized deposits—
blockchain-based representations of commercial bank deposits—emerge as the institutionally
robust solution, combining full prudential regulation, deposit insurance, and preservation of the
two-tiered banking system, with JPM Coin exemplifying programmable, instant institutional
transfers while maintaining existing legal safeguards. The paper ultimately argues that the
future is not a single winner but a convergent "trilogy": wholesale CBDCs for ultimate
settlement, stablecoins for open retail crypto networks, and tokenized deposits as the critical
bridge between traditional and blockchain finance, extending trust and legal robustness to
distributed ledger environments without disrupting monetary sovereignty. Policy
recommendations accordingly prioritize wholesale CBDC exploration, encouragement of
tokenized commercial bank deposits, and robust stablecoin regulation to foster competition while
safeguarding financial stability.
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Central banks independencs, inflation targeting and the
endogenous money theory

Qatar university, Qatar Dr: jalal Qanas

Abstract:

This paper critically reassesses central bank independence (CBI) and inflation targeting (IT)
through the lens of endogenous money theory, challenging the monetarist assumption that
monetary authorities can exogenously control the money supply. It demonstrates that
commercial banks create credit endogenously in response to economic activity, rendering the
conventional money multiplier model fundamentally flawed and limiting the direct effectiveness
of IT regimes. The research further reveals a credibility-ineffectiveness paradox, whereby high
formal CBI does not guarantee superior inflation outcomes when structural factors such as fiscal
dominance, exchange rate misalignment, resource revenues, and weak governance drive money
creation. By distinguishing de jure from de facto independence, the paper shows that legal
autonomy is often undermined by fiscal pressures and external shocks, which endogenously
determine monetary conditions irrespective of institutional design. Unconventional policies like
quantitative easing are reinterpreted as disguised monetarism, operating primarily through asset
prices and liquidity preference rather than through direct money supply control. The analysis
concludes that sustainable price stability requires prior structural reforms in fiscal discipline,
exchange rate development, and governance capacity, alongside closer coordination between
monetary and fiscal authorities. Ultimately, the paper advances a post-Keynesian framework
that redefines central bank capabilities within the operational realities of credit-driven monetary
systems, offering critical insights for emerging economies where structural constraints are most
pronounced.

Keywords: Endogenous Money, Central Bank Independence, Fiscal Dominance
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Exchange rate regimes and financial stability in emerging

economies
swinburne university of technology, Sarawak campus, Dr: sitara karim
malaysia
Absract :

This paper critically examines the nexus between exchange rate regime choice and financial
stability in emerging market economies (EMEs), challenging the conventional trilemma
framework in light of dollar-dominated global finance. Empirical evidence demonstrates that
while fixed regimes mitigate depreciation and inflation, they amplify the transmission of global
financial shocks and constrain monetary autonomy. Conversely, flexible inflation-targeting
regimes support growth and insulate against external volatility, though their benefits materialize
over longer horizons. The balance-sheet channel remains a critical vulnerability, as currency
depreciation exacerbates foreign-currency debt burdens, rationalizing the "fear of floating”
observed among EME policymakers. Institutional innovations—including regional financial
safety nets, sovereign debt restructuring mechanisms, and credible monetary anchoring—
enhance resilience by reducing original sin and attracting stable capital flows. The findings
suggest that no single optimal regime exists; rather, effectiveness depends on domestic
institutional capacity, capital account openness, and the nature of external shocks. Ultimately,
managed flexibility combined with strategic reserve accumulation and regional cooperation
offers the most pragmatic pathway for preserving both financial stability and policy space in an
increasingly synchronized global financial cycle.

Keywords: Exchange rate regimes - Financial stability - Emerging market economies
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Abstract:

This paper examines the transmission mechanisms through which Algerian dinar exchange rate
movements affect balance of payments dynamics over 2014—2025, a period marked by extreme
hydrocarbon price volatility and persistent structural rigidities in Algeria's rentier economy.
Using VAR, ARDL, and nonlinear ARDL methodologies, the study confirms a J-curve pattern
where depreciation initially worsens then improves the external balance, primarily through
valuation effects on hydrocarbon export revenues rather than through traditional price-
competitiveness channels. The results reveal a puzzling import-led effect, where imports—not
exports—emerge as the dominant determinant of external balances, reflecting the rigidity of
hydrocarbon export volumes and the reliance on import compression as a crisis management
tool. Inflation exerts a negative but statistically insignificant effect, highlighting the limited
relevance of price-competitiveness channels in an administered-price environment. The paper
exposes a critical disconnect between Algeria's de jure managed float and its de facto
centralized fiat system, with discrete devaluations used to manage foreign reserves amid fossil
fuel market sensitivity. While exchange rate adjustments can support external balance
improvement through valuation effects, the study concludes that sustainable equilibrium requires
complementary structural reforms, export diversification, and reduced dependence on
hydrocarbon price cycles. The Algerian case thus demonstrates the inherent limitations of
exchange rate policy as a standalone stabilization instrument in resource-dependent economies
with administered prices and partial exchange rate management.

Keywords: Exchange Rate Pass-Through - Balance of Payments Adjustment - Rentier Economy
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Abstract:

This paper examines Mauritania’s planned transition from a tightly managed exchange rate
regime to greater flexibility, driven by the economy’s high vulnerability to commodity price
shocks and the procyclical volatility amplified by its current anchor. The analysis identifies three
core motivations—building resilience, modernizing monetary policy, and avoiding crisis-driven
adjustment—while emphasizing that success depends on fulfilling critical prerequisites. These
prerequisites include establishing an alternative nominal anchor through interest ratellbased
monetary policy, strengthening bank balance sheets, and deepening interbank, FX, and
government securities markets. The authors propose a gradual, prel lemptive sequencing over
three phases: preparatory institutional reforms, progressive liberalization with active liquidity
management, and eventual full flexibility. Key risks—inflation, financial sector strain, and
external debt pressures—are assessed alongside mitigation strategies linked directly to the
reform prerequisites. Empirical evidence shows significant exchange rate passthrough to
inflation and activity, confirming that a disorderly shift could be destabilizing. The paper
concludes that while Mauritania has initiated preparatory work, sustained implementation of
financial market and monetary framework reforms remains essential before full flexibility can be
safely achieved.

Keywords: Exchange rate transition, monetary policy framework, commodity-dependent
economy.
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Abstract The current research paper aims to provide a critical historical analysis of the evolution of the
international monetary system, from its inception under the classical gold standard to the Bretton Woods
agreements and their subsequent collapse, and on to the contemporary phase characterised by the
dominance of the U.S. dollar and the growing trend toward financial digitalisation. The analysis reveals
that the transformations within this system were not driven solely by technical economic considerations
but were also expressions of political struggles and geo-strategic hegemonic projects, manifested in
structural tensions and contradictions that have continuously fueled monetary change.

In this sense, the global monetary history emerges as a field of contestation between the interests
of major economic powers and the efforts of developing countries to resist dependence on externally
imposed monetary mechanisms that undermine their economic sovereignty. The study goes beyond a
descriptive account of this historical trajectory by interrogating the structural limitations of the
international monetary system and opening a debate on fairer and more inclusive alternatives. These
alternatives must align with the reality of a complex world where the economic intersects with the
political, and the technological with the environmental, envisioning the reconstruction of a more
balanced and equitable monetary order.

Particular attention is given to the Global South, which has been one of the most vocal critics of
the international monetary system, arguing that its architecture was initially designed to serve the
interests of former colonial powers and industrialised nations at the expense of developing and dependent
economies. This design places the economies of the South in a position of structural vulnerability to
exchange rate volatility and financial market instability. In this context, the paper highlights reform
proposals aimed at restructuring the international monetary system on more equitable grounds, through
enhancing the participation of Global South countries in global financial decision-making, and adopting
reforms that encourage the use of a broader basket of currencies or regional settlement mechanisms,
thereby reducing dollar centrality and mitigating financial dependence.

Keywords: International Monetary System, Historical Reading, Critical Approach, Global South
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Abstract :

The choice of an exchange rate regime is a contreversial issue in the international economics
and finance. This choice is influential on the internal and external equilibrium of the national
economy in its financial and real dimensions. In practice, The choice is based on a clear and
uniform classification of the various exchange rate systems for all countries. Since its
foundation, the International Monetary Fund (IMF) has had the mission of establishing a
taxonomy of exchange rate regimes applicable to its member States. The IMF’s taxonomy of
exchange rate regime have evolved since the original Bretton Woods one, as reflected in their
amendments on six occasions, the last of which was in 2009. We discussed in this paper the
stages of development of the structures of these taxonomies and the details of the systems
adopted in them. We also described the methodology for classifying exchange rate systems
according to the most recent code, which is the 2009 code. The general trend of the evolution of
these taxonomies reflects an expansion of intermediate regimes located between the two extreme
regimes of the exchange rate, namely the fixed exchange system and the free floating system.

JEL Classification : F31, F33
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Abstract:

This study aims to highlight the Shariah-based foundations of the Islamic monetary system and
to explore its role in achieving monetary stability and economic justice, through analyzing the
principles underlying the adoption of gold and silver as lawful currencies characterized by
intrinsic value (al- thamaniyyah al-dhatiyyah) and universal acceptance. The

research employs a descriptive, analytical, and comparative methodology to examine the
relevant juristic texts and compare them with contemporary monetary systems based on
uncovered fiat currencies.

The findings indicate that the Islamic monetary system has historically demonstrated remarkable
stability due to its Shariah safeguards, in addition to its reliance on the gold and silver standard,
which played a central role in regulating the money supply and curbing inflation. In contrast,
modern fiat-based systems have produced persistent instability. The study concludes that the
Islamic monetary system is not merely a historical experience, but rather an integrative reform
framework adaptable to modern financial instruments, such as gold-backed digital currencies
and blockchain technologies. This alignment fulfills the higher objectives of Shariah in
preserving wealth and ensuring justice, positioning the Islamic model as a significant reference
in global discussions on monetary reform. Keywords: Islamic Monetary System; Gold and
Silver; Intrinsic Value (Thamaniyyah), Inflation;, Monetary Reform, Digital Currencies.
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Abstract

This study aims to analyze the evolution of the international monetary system through its main
historical stages, from the Gold Standard to the Bretton Woods system, and finally the post-1971
era characterized by flexible exchange rates and the dominance of the US dollar. It also
examines the reforms undertaken following global financial crises, with a special focus on
Tunisia as a case study of a developing country facing both internal and external challenges in
managing its monetary policies. The findings reveal that despite implementing legislative and
institutional reforms and engaging in cooperation with the International Monetary Fund,
Tunisia’s monetary system remains fragile due to external imbalances, currency depreciation,
and the persistence of the informal economy. The study concludes that strengthening the
independence of the Central Bank, diversifying foreign reserves, and reducing reliance on the
US dollar are crucial steps, while broader international reforms are needed to ensure a more
balanced and resilient monetary order.

Keywords: International Monetary System, Bretton Woods, Monetary Reforms, Central Bank of
Tunisia, International Monetary Fund
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Abstract :

This study aims to estimate the real equilibrium exchange rate of the Algerian dinar during the
period of (1990-2022), relying the Behavioral Equilibrium Exchange Rate (BEER) model and
using the Autoregressive Distributed Lag (ARDL) model. The results reveal that factors such as
oil price, productivity, trade openness, and US dollar have a significant impact on real exchange
rate in Algeria in the long run. Additionally, the results identified periods where the real
exchange rate deviated from its equilibrium level. And this study recommends the adoption of
structural reforms to boost productivity in the non-oil sector and to unify the foreign exchange
market in order to stabilize the real exchange rate in Algeria .

Keywords : real exchange rate ; equilibrium; Algeria; BEER model; ARDL model
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Abstract

This study aims to identify factors that influence countries; choice of exchange rate regimes,
focusing on a range of economic, financial, and political elements. To achieve this, a binary
logistic model was used on a sample of 107 countries, which were divided into two groups:
countries with flexible exchange rate regimes and countries with fixed exchange rate regimes.
The study identified a positive and significant relationship between financial development,
government effectiveness and the likelihood of selecting a flexible exchange rate regime.
Conversely, a positive and significant relationship was observed between trade openness,
dependence on natural resources, and the adoption of a fixed exchange rate regime. Several
other variables showed no statistical significance.

Keywords: Exchange Rate Regimes; Financial Development; Government Effectiveness; Trade
Openness, Natural Resource Dependency.

JEL classification codes: F31; F33 ; F41.
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Abstract

This study investigates the fundamental implications that digital currencies, particularly Central
Bank Digital Currencies (CBDCs), have on monetary policy. It assesses how the integration of
digital currencies impacts central bank balance sheets, policy transmission mechanisms,
financial stability, and macroeconomic dynamics. The study combines a comprehensive
literature assessment supplemented by conceptual analysis to identify obstacles and possibilities
in the shifting monetary landscape. Key findings underline that while CBDCs strengthen
monetary policy instruments and financial inclusion, they concurrently present dangers such as
bank disintermediation and operational difficulties. Based on these insights, the researcher
presents recommendations aimed at combining innovation with financial system stability.

Key words: CBDC; monetary policy, policy transmission; financial stability; disintermediation;
digital payments
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Abstract

This study examines the challenges posed by cryptocurrencies, particularly Bitcoin, to the global
monetary system. It elucidates how these digital currencies have transformed the nature and
functions of money, and reviews the risks associated with price volatility, lack of trust,
cybersecurity threats, money laundering, and their impact on central bank sovereignty. The
paper presents the positions of international institutions (such as the International Monetary
Fund and the World Bank) and various countries (El Salvador, the United States, the European
Union, China, Algeria, the UAE, among others), highlighting the significant divergence among
them. It concludes with an analysis of international institutions' efforts to regulate trading
activities through organizations such as the G20, FSB, Basel Committee, IOSCO, FATF, and
ISO. The study concludes that coordinated international regulation and the development of
Central Bank Digital Currencies (CBDCs) represent the optimal solution for reconciling

monetary stability with financial innovation.

Keywords: Digital currencies, Global monetary system, Bitcoin, Financial stability, Monetary
sovereignty
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Abstract:

This study aims to identify the advantages and risks of cryptocurrency trading, with a case study
of Binance, one of the largest global platforms for trading and exchanging cryptocurrencies. It
was found that trading cryptocurrencies, which are unregulated digital units, offers many
advantages, such as high liquidity, low costs, leverage and diverse investment opportunities.
However, it also entails several risks, such as market fluctuations, as well as regulatory,
technical and security risks. Binance is considered one of the most powerful global platforms for
trading and exchanging more than 360 digital currencies, characterized by its reliability,
security and ease of use, despite some challenges it faces.

Keywords: Cryptocurrencies - Advantages - Risks — Binance Platform
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Abstract

This study examines the impact of changes in the exchange rate regime on inflation in Algeria
over the period 1970-2024 using the autoregressive distributed lag (ARDL). A dummy variable
is employed to capture the transition to a managed exchange rate regime beginning in 1994. The
results indicate the presence of a long-run equilibrium relationship among the variables. The
analysis also reveals a differentiated effect of shifting from a fixed to a managed regime. the
transition generates an acute short-run inflationary shock, while in the long run it contributes to
lowering inflation. Moreover, monetary expansion is positively associated with inflation in the
long run, whereas oil prices do not exhibit a direct and statistically significant long-run effect
within the model.
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Abstact : This study investigates the relationship between the inflation rate and the exchange
rate in North African countries specifically Algeria, Tunisia, and Morocco, using annual data
spanning the period 1984—2024. An econometric framework was developed based on panel time-
series data, applying and comparing three estimation approaches: the Pooled Regression Model
(PRM), the Fixed Effect Model (FEM), and the Random Effect Model (REM). The Augmented
Dickey-Fuller (ADF) and Phillips-Perron (PP) unit root tests revealed that the exchange rate
variable (Ex) achieved stationarity at the first difference, whereas the inflation rate (Inf) was
stationary at level at the 5% significance threshold. Results from the (Hausman Test)
specification test indicated that the Fixed Effect Model provided the most appropriate fit for the
data. Regression estimations within this model demonstrated a statistically significant inverse
relationship between the exchange rate and inflation rate, contrasting with the results obtained
from the Random Effect Model. Therefore, the alternative hypothesis is accepted, which posits
the existence of a significant negative effect of the exchange rate on the inflation rate. The
analysis further reveals a unidirectional causal relationship between inflation and the exchange
rate in North African countries—specifically Algeria, Tunisia, and Morocco—during the period
1984-2024 .The study recommends that central banks in the region exercise prudence when
implementing flexible exchange rate policies, given their potential socio-economic
repercussions. Furthermore, it emphasizes the importance of maintaining a stable interaction
between monetary policy instruments and inflation rates to enable reliable forecasting. The study
also advocates for policies aimed at enhancing the export of goods and services to increase the

availability of foreign currencies, thereby strengthening the exchange rate.
Key Words : Inflation Rate; Exchange Rate; North African Countries,; Panel Data.
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Abstract

This study aims to analyze the link between exchange rate and inflation rate persistence in

North African nations (Algeria, Tunisia, and Morocco) to assess inflation persistence
concerning the countries&#39; currencies&#39,; exchange rates against the US dollar from
January 1987 to April 2023, utilizing the newly developed Fractional Cointegration Model.This
topic was chosen due to its significance for monetary policymakers, investors, financial analysts,
and academics in understanding the dynamics of inflation persistence in North African countries
despite their exchange system differences. Our results also showed that Algeria, Tunisia, and
Morocco have a co-integration relationship between the exchange rate and the inflation rate.
The variation in the inflation rate in Algeria and Tunisia will persist for a longer period due to
the shock of the exchange rate before eventually fading away, and the change in the persistence
of the inflation rate in Morocco due to an exchange rate shock will fade away within a short
period.

Keywords: inflation rate persistence,; exchange rate; fractional cointegration; FCVAR model;
North African countries
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Abstract
Analyzing the relationship between the exchange rate system and the inflation rate is a highly
controversial issue in economic theory. Therefore, this study aims to examine the impact of the
exchange rate system adopted in Algeria on inflation rates from 1964, the year the Algerian
dinar was introduced, until 2024. To achieve the study's objective, a descriptive approach was
employed to outline the theoretical framework of the study, focusing on the concept of the
exchange rate and its various types, as well as the concept of inflation and its types. The
relationship between the exchange rate system and inflation was also clarified, along with an
examination of the exchange rate system adopted by Algeria in four stages, utilizing an
analytical approach to assess the impact of the exchange rates adopted during these stages on
inflation rates. The study yielded several key results, the most prominent of which is that the
managed floating exchange rate system followed by Algeria during the period 1995-2024
contributed to reducing inflationary effects; however, it did not eliminate the impact of other
economic factors, such as fluctuations in oil and food prices, as well as internal economic
challenges.
Keywords: inflation, Algerian dinar, managed floating exchange rate system, exchange rate
system.
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Abstract:

This study aims to analyze the relationship between exchange rate regimes and inflation in
Algeria during the period (1990-2024), which was characterized by economic conditions and
changes that affected exchange rate regimes in Algeria, most notably the transition from a fixed
exchange rate regime to a managed flexible regime.

It was found that exchange rate fluctuations, particularly in the context of the decline in the
value of the Algerian dinar, led to a significant increase in inflation rates due to dependence on
imports and the weakness of the local productive structure. Therefore, strengthening the
exchange rate system and ensuring price stability in Algeria requires structural and institutional
reforms to limit the effects of inflation.

Keywords: exchange rate systems, inflation, exchange rate, value of the Algerian dinar,
structural reforms.
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Abstract.

This study aims to assess the impact of the exchange rate on inflation rates in Algeria during the
period 1990-2024 using the NARDL model. The estimation results of the model
(NARDL(4,3,3,2,2,3)) indicate the existence of a long-run relationship between inflation and the
exchange rate in Algeria over the studied period. The Bound test confirmed this finding, with an
F-statistic of 4.661, exceeding the upper critical value at the 5% level (3.38), thus validating the
presence of a cointegration relationship among the variables. Furthermore, the error correction
term (ECM = -1.046) is significant at the 1% level, indicating that the Algerian economy can
correct more than 100% of any disequilibrium toward the long-run equilibrium annually after a
shock, reflecting a rapid adjustment to economic disturbances.

The study also highlights the asymmetric response of inflation to exchange rate shocks, where
the effects of positive shocks differ from those of negative shocks. Positive exchange rate shocks
reduce inflation in the short run, whereas negative shocks exert a stronger effect after a certain
period. This reflects the sensitivity of the Algerian economy to different exchange rate
movements and underscores the importance of adopting monetary and fiscal policies capable of
addressing these asymmetries to ensure price stability..

Keywords: Exchange Rate Regime, Inflation, NARDL Model, Algeria
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Abstract:

This study aims to evaluate the effectiveness of foreign exchange policy in targeting the

inflation rate in Algeria, considering it as one of the main transmission channels of the monetary
policy adopted by the Bank of Algeria. Covering the period from the first quarter of 2005 to the
first quarter of 2024, the study employs a quantitative approach using the Vector Autoregression
(VAR) model to analyze short-term causal relationships and assess the impact of economic
shocks on the general price level. The findings indicate a limited effectiveness of the exchange
rate in influencing inflation, whereas bank credit demonstrated relatively greater effectiveness in
achieving the objectives of monetary policy.

Keywords: Monetary Policy; Foreign Exchange Rate; Inflation Rate
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Abstract:

This study aims to examine the impact of exchange rate regimes on economic growth in the
Middle East and North Africa (MENA) region during the period 2014-2023, for a sample of 13
countries, and this sample includes the following countries: Algeria, Egypt, Tunisia, which are
countries that adopt floating exchange rate systems, in addition to Bahrain, Iraq, Jordan,
Kuwait, Lebanon, Morocco, Oman, Qatar, Saudi Arabia, and the Emirates, which adopt fixed
exchange rate systems, and this is according to the actual (real) classification of exchange rate
systems according to the system Reinhart and Rogoff tax scheme (2008) and (2010), The Panel
Data model was used, using its own methods (pooled ordinary least squares (OLS), fixed effects
(FE), and random effects (RE)), The study concluded that the nature of the exchange rate regime
is one of the factors influencing economic growth rates in the Middle East and North Africa
(MENA) countries under study. The results also showed that both fixed and intermediate
exchange rate regimes have a positive impact on economic growth, highlighting the importance
of choosing the appropriate regime in achieving economic stability and supporting growth. An
intermediate exchange rate regime contributes more to promoting economic growth than a fixed
exchange rate regime.

Keywords: Exchange rate regimes, economic growth, Middle East and North Africa (MENA)
countries.
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Abstract:
This research paper focuses on examining the impact of exchange rate regimes on economic
growth in Algeria. To achieve this objective, a quantitative econometric approach was adopted
using the ARDL Bound Testing methodology. Annual data covering the period from 1990 to
2023 were obtained from the World Bank's -World Development Indicators- (WDI) and analysed
using the R programming language. The empirical findings reveal the existence of a long-run
equilibrium relationship among the study variables, with the exchange rate, inflation rate, and
domestic investment (gross fixed capital formation —FBCF) all showing a positive association
with economic growth in the long term. This positive relationship suggests that demand-driven
inflation can stimulate production, while the stability of the national currency supports growth
by strengthening household purchasing power. Additionally, the study identifies a short-run

dynamic relationship, with the error correction term indicating a speed of adjustment toward
long-run equilibrium of 81.7%.

Keywords: Economic growth, Exchange rate, ARDL Bound Test Approach, Algeria.
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Abstract :

This study aims to model the econometric relationship to determine the impact of

exchange rate changes on economic growth in Algeria during the period (1990-2023) using
autoregressive distributed lag (ARDL) models with Eviews 13 software, obtaining data from
the World Bank and the International Monetary Fund. The study found a significant inverse
relationship between economic growth, represented by gross domestic product, and exchange
rates in the short term, while the relationship was not significant in the long term. This result
can be explained from an economic perspective by the fact that the national economy suffers
from a shortage of production and a heavy reliance on imports to finance the domestic market
in order to meet the desires and demands of citizens, especially since various imported goods
are used for final consumption and are not directed towards increasing and supporting
production in various sector.

Keywords : Exchange Rate, Algerian Dinar, US Dollar, Economic growth, Model ARDL
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Abstract:
This his study attempted to measure the impact of the exchange rate on economic growth in
Algeria during the period (2000-2022), in the context of government support policies and
the inflation rate, using the Autoregressive Distributed Lag (ARDL) model. Three independent
variables were employed—exchange rate, government support, and inflation—against economic
growth as the dependent variable. Based on the estimation results, government support was
found to have a negative and significant effect on economic growth, while inflation showed a
positive and significant relationship with growth. In contrast, the exchange rate did not exhibit
any statistically significant relationship with growth. The findings indicate that the absence of a
statistical link between the exchange rate and growth, alongside the negative impact of
government support, calls for a reconsideration of the effectiveness of these policies under
exchange rate fluctuations and fiscal pressures.
Keys words: Exchange Rate, Economic Growth, Government Support, Algeria, ARDL Model
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Ce travail a pour objet de montrer comment le choix d’un régime de change peut affecter les
performances économiques en Algérie.

En effet, 'objectif principale d’un régime de change optimal est la réalisation d’un équilibre
entre la sphere réelle et monétaire et de le maintenir. Cette objectif se heurte souvent a la réalité
économique des pays en deéveloppement comme [’Algérie dont le mode de financement est
garantie par le role crucial de la banque centrale et le role marginal des banques commerciales
qui n’assure pas leur tdche comme étant des institutions financiéres monétaires.

En recueillant les données statistiques sur la période (1980-2024), et en utilisant la modélisation
VECM, nous avons constaté que le choix d’'un régime de change affecte les agrégats
macroéconomiques de différentes manieres, ce qui confirme son impact sur la performance
économique en Algerie.

Mots clés : Régimes de change, performance économique, PIB, économie Algérienne.

Abstract :

The purpose of this paper is to show how the choice of an exchange rate regime can affect
economic performance in Algeria.

The main objective of an optimal exchange rate regime is to achieve and maintain a balance
between the real and monetary spheres. This objective often clashes with the economic reality of
developing countries such as Algeria, where financing is guaranteed by the crucial role of the
central bank and the marginal role of commercial banks, which do not perform their task as
monetary financial institutions.

By collecting statistical data for the period 1980-2024 and using VECM modelling, we found
that the choice of exchange rate regime affects macroeconomic aggregates in different ways,
confirming its impact on economic performance in Algeria.

Keywords: Exchange rate regimes, economic performance, GDP, Algerian economy
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Abstract :

he study aims to analyze the impact of the exchange rate on the Algerian balance of payments
during the period from 1990 to 2023, which marks the transition towards dynamic exchange rate
management and the adoption of a managed floating exchange rate system. The findings indicate
that this system served as a mechanism to curb and absorb shocks, representing the optimal
choice for enhancing and improving the performance of macroeconomic variables in general,
and the balance of payments in particular. Moreover, the effectiveness of the Algerian proactive
approach, inspired by the nation’s defensive doctrine, has been relatively successful in
mitigating shocks and speculative attacks on the currency amid an economic environment
characterized by uncertainty and recurrent crises..

key words : Exchange rate system, managed float, balance of payments, Mundell-Fleming
model..

Jel Classification Codes ‘F31, F41, F32.
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Abstract
This study aims to analyze the impact of exchange rate regimes on foreign direct investment
(FDI) inflows across 150 countries over the period 1999-2022, using data from the World Bank
and International Monetary Fund databases. The analysis employs unbalanced panel data
models, including pooled OLS, fixed effects, and random effects models, with the Hausman and
Breusch-Pagan tests applied to identify the most appropriate specification.
The results, based on the random effects model as the preferred specification, indicate that
flexible exchange rate regimes exert a positive and statistically significant impact on FDI
inflows, increasing them by about 3.14 points relative to fixed regimes. By contrast, stabilized
regimes did not show a significant effect. Furthermore, the findings highlight the critical role of
institutional quality, monetary independence, and economic growth in enhancing countries’

attractiveness to foreign direct investment.
Keywords: Foreign direct investment, exchange rate regimes, monetary authority independence
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Abstract:

This paper aims to analyze and measure the impact of exchange rate regimes on attracting
foreign direct investment (FDI) in Algeria during the period 1990-2020. To achieve the
objectives of the study, the Autoregressive Distributed Lag (ARDL) model was employed, with
exchange rates as the independent variable and FDI as the dependent variable.

The findings reveal a significant and negative effect of exchange rate regimes on FDI inflows to
Algeria throughout the study period.

Keywords: Exchange rate regimes, Foreign direct investment (FDI), ARDL model
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Abstract :

his study aims to investigate the effect of the interaction between the exchange rate and financial
openness on foreign direct investment (FDI) in Algeria, covering the period from 1990 to 2023.
The study was divided into two parts. The first part reviewed and analyzed previous literature on
the topic. The second part consisted of an econometric study to answer the main research
question and test the hypotheses.For the econometric analysis, we used foreign direct investment
inflows to Algeria as a percentage of GDP as the dependent variable. The independent variables
included an index for the exchange rate of the Algerian dinar against the US dollar, a composite
index for financial openness representing measures to liberalize the financial system, and a final
index representing the interaction between the exchange rate and financial openness.

After testing the model's validity, the Autoregressive Distributed Lag (ARDL) model was found to
be suitable for the study. Our findings indicate that the exchange rate in Algeria has no effect on
attracting FDI. However, the financial openness index plays a statistically significant role in
attracting FDI. In contrast, the interactive index of the exchange rate with financial openness
has a negative effect on attracting FDI. This can be interpreted to mean that the combination of
a weak Algerian dinar and increased financial openness may be viewed by foreign investors as a
risk and a sign of economic instability. An investor may fear that policies aimed at opening the
economy in conjunction with a weak currency signal unstable economic management, which
reduces their confidence and encourages them to withdraw their investments or not make them at
all.

Keywords: Exchange rate, financial openness, foreign direct investment, Algeria.
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Abstract:

This study aims to analyze the impact of the exchange rate on foreign direct investment

(FDI), measured as a percentage of GDP, during the period 1992—2024. To achieve this, the
cointegration approach was applied using the bounds testing methodology within the
Autoregressive Distributed Lag (ARDL) model, based on annual data extracted from the World
Bank. The results show that the exchange rate has no effect on FDI in the long run, while in the
short run it is negatively associated with FDI with statistical significance. Furthermore, inflation
was found to affect FDI only in the long run with statistical significance, whereas GDP in US
dollars exhibited no significant impact on FDI in either the short or long run. In addition, the
error correction term was found to be negative and statistically significant, with the adjustment
speed toward long-run equilibrium estimated at approximately 0.8152, which corresponds to
nearly fourteen months.

Keywords:  exchange rate, direct foreign investment, ARDL model, Algeria
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Abstract

In the intertwined business world and the globalized economy, business organizations active in
the home environment or operating internationally, it faces many dangers, foremost among them
the risk of exchange rates. its dealings with clients, suppliers, and partners around the world
inevitably expose it to foreign currency risks, or what is known as exchange rate risks. where
assessing this risk is a fundamental and proactive step to establish tools and indicators for
hedging, whether quantitative or qualitative, currently relying on artificial intelligence to
maintain financial stability and ensure profitability continuity. this is what was adopted by Alpha
Electronics, a German company, to hedge against exchange rate risk in the environments in
which it operates, achieving its objectives in the short, medium, and long term, where a
reference model is considered to mitigate exchange rate risk regarding risk measurement and
assessment procedures, setting the targets that should be achieved, and hedging and risk
mitigation measures.

Keywords: Exchange rate - Exchange rate risk - Risk measurement - Hedging.
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Abstract :
This study aims to measure the impact of the exchange rate regime on foreign direct investment
in Algeria for the period (1980—2024), through net foreign direct investment inflows, based on
the classification of the Algerian dinar exchange rate regime and using the Autoregressive
Distributed Lag (ARDL) model. We considered the nature of the exchange rate regime as a
dummy variable, along with some important variables in explaining foreign direct investment
inflows (exchange rate, gross domestic product, trade openness, and inflation). We concluded
that there is no significant relationship between the exchange rate regime and foreign direct

investment in Algeria during the studied period.
Keywords: Exchange Rate Regime,; Foreign Direct Investment;, ARDL model.
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Abstract.
This study seeks to analyze and evaluate the exchange rate system and policy in Tunisia,
particularly in light of the economic and financial transformations the country has experienced
since the beginning of the third millennium, and the subsequent changes in internal and external
balances. The study examines the evolution of adopted exchange rate policies and their
effectiveness in achieving macroeconomic objectives, such as price stability, achieving growth,
and controlling the trade deficit. The study also relies on an econometric model to determine the
relationship between the exchange rate and key economic variables such as inflation, the trade
balance, and foreign exchange reserves.

Keywords : exchange rate, exchange rate regime, exchange rate policy, economic stability,
currency fluctuations
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This presentation addresses the critical role of artificial intelligence in enhancing the stability of
the Saudi stock market &quot; Tadawul&quot; amid global exchange rate fluctuations. The study
highlights the dynamic interaction between the US dollar exchange rates against major
currencies and the market index performance, emphasizing the Riyal&#39;s peg to the dollar. It
compares traditional econometric models (GARCH) with advanced Al models, particularly Long
Short-Term Memory (LSTM) networks, in forecasting accuracy and investment strategy
optimization.
Results demonstrate LSTM&#39;s superiority in prediction and risk mitigation, contributing to
improved investment decisions and market stability. The study recommends integrating Al
technologies in financial market analysis and developing smart regulatory frameworks aligned
with Saudi Vision 2030.
Keywords: Artificial Intelligence, Stock Market, Exchange Rate Volatility, LSTM, GARCH,
Market Stability, TADAWUL.
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Abstract:
This study aims to analyze the evolution of monetary policies in developing countries in the
context of economic and financial crises, with a particular focus on exchange rate regimes. It
presents a comparative assessment of fixed exchange rate systems versus managed floating
regimes in terms of effectiveness and stability. Furthermore, the study offers a strategic
perspective on the shift from defending fixed rates to adopting managed floating as a viable
policy option.
The findings reveal that, given the diversity of exchange rate systems, no single regime can be
deemed ideal. Instead, the choice of system should be aligned with the prevailing economic
environment. The managed float regime offers greater flexibility but requires robust, transparent
monetary institutions and adequate foreign reserves. Any transition toward such a regime must
be gradual and guided by disciplined and well-designed fiscal policies to ensure economic,

financial, and social stability.
Keywords: Exchange rates, exchange rate regimes, global crises.
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Abstract

North African countries have adopted a set of economic reforms to confront the development of
the global economy. Among these reforms is the reconsideration of the exchange rate system
capable of confronting the changes occurring in the international monetary market and giving a
strong impetus to the economy. The research aims to determine the exchange rate system of
North African countries by identifying the various exchange rate policies of each country. The
research has concluded that Algeria, Egypt, Tunisia, Sudan and Mauritania follow a flexible
(floating) exchange rate system, which means that market forces intervene in determining it
through supply and demand. As for Morocco and Libya, they follow a fixed exchange rate system
against a basket of currencies and special drawing rights, respectively.

Key words: Exchange Rate System, Fixed Exchange Rate, Rigid Exchange Rate, Flexible
Eexchange Rate, North African Countries.
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Abstract:
This study aimed to analyze the impact of cryptocurrencies on the exchange rate in Turkey
during the period from 2021 to 2024. To achieve this objective, a descriptive-analytical
approach was adopted. This involved analyzing key macroeconomic indicators such as inflation,
interest rates, and exchange rates, in addition to examining the trading volume of
cryptocurrencies and the trend of their adoption among Turkish individuals.
To assess the degree of influence, a relationship test was conducted between the variables using
the Python programming language, by simulating a GARCH model. The model included three
main variables: the Turkish Lira exchange rate against the US Dollar, the value of Bitcoin
priced in Turkish Lira as the most prominent cryptocurrency in Turkey, and capital flows into
digital currencies as a proxy variable.
The results showed a negative relationship between the volume of cryptocurrency trading
(especially Bitcoin) and the value of the Turkish Lira against the US Dollar. The study also
concluded that cryptocurrencies do not affect the exchange rate in a direct or stable manner, but
rather act as an accelerant for pre-existing negative factors in the market, such as inflation.
Based on these findings, the study recommended that Turkish authorities develop a
comprehensive and flexible regulatory framework for crypto assets and implement strict

monetary policies to curb the country's inflation problem.
Keywords: Cryptocurrencies, Bitcoin, Exchange Rate, Lira, Inflation, Turkey.
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Abstract

This study examines the evolution of scholarly research on exchange rate regimes in developing
and emerging economies through a comprehensive bibliometric analysis of 199 publications
indexed in Scopus between 2015 and early 2025. Using VOSviewer software, we analyze citation
patterns, co-authorship networks, keyword co-occurrence, and thematic clusters to map the
intellectual landscape of this field. Our findings reveal fluctuating research output with peaks in
2016 and 2018, followed by cyclical patterns through 2025. The United States dominates both
publication volume (54 articles) and collaborative networks, while the Journal of International
Money and Finance serves as the primary publication outlet. The most influential works focus on
monetary policy spillovers, the trilemma framework, and crisis vulnerability. Thematically, the
field has evolved from crisis-oriented perspectives toward broader concerns about policy
coordination, inflation targeting, and growth implications. The research highlights five distinct
thematic clusters encompassing monetary policy coordination, institutional frameworks,
currency dynamics, price stability, and growth outcomes. These findings provide insights into
current research priorities and suggest future directions at the intersection of exchange rate
management and development policy.

Keywords: Exchange rate regimes, developing countries, bibliometric analysis, monetary

policy, emerging markets

Résumé

Cette étude examine [&#39;évolution de la recherche scientifique sur les régimes de change
dans les économies en développement et émergentes a travers une analyse bibliométrique
complete de 199 publications indexées dans Scopus entre 2015 et début 2025. En utilisant le
logiciel VOSviewer, nous analysons les modeéles de citation, les réseaux de co-autorat, la co-
occurrence des mots-clés et les regroupements thématiques pour cartographier le paysage
intellectuel de ce domaine. Nos résultats révelent une production de recherche fluctuante avec
des pics en 2016 et 2018, suivis de schémas cycliques jusqu&#39;en 2025. Les Etats-Unis
dominent a la fois le volume de publications (54 articles) et les réseaux collaboratifs, tandis que
le Journal of International Money and Finance constitue le principal support de publication. Les
travaux les plus influents se concentrent sur les retombées de la politique monétaire, le cadre

du trilemme et la vulnérabilité aux crises. Thématiquement, le domaine a évolué des perspectives
axées sur les crises vers des préoccupations plus larges concernant la coordination des
politiques, le ciblage de [&#39;inflation et les implications pour la croissance. La recherche met
en évidence cing groupes thématiques distincts englobant la coordination de la politique
monétaire, les cadres institutionnels, la dynamique des devises, la stabilité des prix et les
résultats de croissance.

Mots-clés: Régimes de change, pays en développement, analyse bibliométrique, politique
monétaire, marchés émergents

42



28 /27 (1 cidaw) (ulis @il dmal> g3l Laglaly Lelylis b puall pas alas] 30 ¢

aiodas By ¢ yilall @ detall CByuall yau allasd Jeime oS (CCB) JSGlyd 7o

- CREAD - &aiidl (! oo aeball sbaid¥l § condl 3850 | S (idSedd oo 13978l
i3]l

- CREAD - &poiil| J>l oo 3ol sLatd¥l 3 domdl 300 350 33,0 lunse o]
]|

oakl
J1S (2017) JSilyd (grapz dosidl sl (CCB) aludly cdleall dle pllaid Alazell LIL 3 Awlyudl sia Ceg
Lol Aleall asy IS e Oplly coltll Capnll Llse o allaall Ida pazm il § aball Hlall uganll allad
slere¥ly .3ylall e suazall lsbamd W Lols (S Gl dlaz L cdoaill Jio Llaol Zaluy cdles A
(QQR) oleseSI I oS lami¥lg gmssll Julomall liids plaseiul @3 2021-2001 578l &yl bily e
Gsan CCB allas o ] cylsl udy (olblasyl) bl O3lstlly (padll) A1l G3lsall e o8l puaa
Jaadl allasll 55y (Llall @ olblasd) Gilyual Amdi ey Gadas 45sSs pady gl LIl pagadll e
Jerasy Joladl c¥uas slhatul M5 oo ST Lgye So539 camylilly Asludl GHlsddl mesy «guaidl 1 yazu]
ssbadly HLasdl e wiie ] Azl eall daplas Gag S aeg Aspadl sldadld saball Guadl daled!

Sl Blead! § mually
ABSTRACT
This study investigates the potential benefits of the Currency-Commodity Basket (CCB) regime,
proposed by Jeffrey Frankel (2017), as an alternative to Algeria’s current managed float system.
The CCB regime combines the advantages of fixed and floating arrangements by linking the
domestic currency to a basket of currencies and a key commodity such as oil, making it
particularly relevant for resource-dependent economies. Using monthly data from 2001-2021,
the analysis applies wavelet techniques and quantile-on-quantile regression (QQOR) to assess its
effects on internal balance (inflation) and external balance (foreign exchange reserves). The
findings reveal that the CCB regime outperforms the managed float, which is inflationary and
costly due to the depletion of reserves. In contrast, the CCB framework enhances monetary
stability, supports both internal and external equilibrium, and offers greater flexibility through
terms-of-trade stability and an active countercyclical monetary policy. Nevertheless, its practical
implementation requires further refinement, empirical testing, and policy evaluation in the
Algerian context.
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The Political Economy of a Fragmented Currency: Algeria's Dual
Exchange Rate Regime
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Abstract

This article examines the institutional and sectoral implications of dual and politically
administered exchange rate regimes in rentier and emerging economies, with an analysis based
on the case of Algeria. The paper follows a comparative framework that incorporates Morocco,
Egypt, Turkey, Nigeria, and Iran, with the aim to glean lessons about institutional design and
central bank autonomy/influence in at least one of the aspects that shape currency market
segmentation and sectoral-related impacts. The analysis advances connections between design
choices and three key transmission mechanisms (i.e., access to foreign currency (FX), exchange
rate volatility, and administrative allocation) for any firm, particularly small and medium
enterprises (SMEs).

The authors explore the fragmented governance in exchange rate systems, utilizing institutional
reports, empirical statistics, and the corpus of theoretical literature as a base. They assert that
exchange rate fragmentation is not merely a technical problem but reflects an institutional
equilibrium with political purposes. They utilize qualitative comparative analysis to show that
dual exchange rate regimes can provide durable support for patronage and resource
mismanagement, which results in measurable distortions at the sectoral level in the productive
capacity of Algeria's economy. The study's findings show that small-medium enterprises face
significant structural disadvantages that are caused by FX rationing and FX volatility and that
Morocco and Egypt, as peer economies, appear to have made different progress towards reform
due to layers of institutional transparency and the availability of political incentives.

The authors conclude that any reasonable FX reform process must look beyond the
macroeconomic stabilization associated with the regimes to the political and institutional logics
underpinning fragmentation. They recommend a politically cognizant and institutionally-based
approach to currency policy approaches particularly in rentier states.

Keywords : Dual exchange rate regimes; Institutional economics; Rentier states; Sectoral
distortions;, SMEs and FX access, Comparative political economy.
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Abstract

This study examines the impact of exchange rate regimes applied in Algeria during the period
2000-2024 on the performance of financial markets and capital inflows. Using a descriptive—
analytical approach supported by financial and economic indicators, the research highlights the
strong dependence of the Algerian economy on oil price fluctuations and the subsequent effects
on monetary stability. The findings reveal that oil booms supported exchange rate stability and
partially improved market performance, while the 2014—2016 oil price collapse widened the gap
between official and parallel exchange rates and increased volatility, reducing foreign
investment attractiveness. Moreover, the 2022 oil price surge, driven by the Russia—Ukraine
conflict, did not lead to significant capital inflows, indicating that the challenge is structural and
requires deeper institutional and financial reforms to enhance financial market efficiency and
attract sustainable foreign capital.

Keywords :

Exchange rate — Exchange rate regimes — Financial markets — Capital flows — Foreign direct
investment — Algerian economy — Qil price volatility.
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Abstract:

This study aimed to identify the most appropriate exchange rate regime for the Algerian
economy, considering its structural specificities and prevailing economic conditions. It involved
an analytical comparison of the different exchange rate systems, highlighting their respective
advantages and disadvantages, and assessing their suitability within the Algerian context. The
findings revealed that the stability of the Algerian dinar is closely tied to fluctuations in global
oil prices, which exposes the country&#39;s monetary policy to external influences and
undermines its

autonomy and effectiveness. The Algerian experience also demonstrated the fragility of a fixed
exchange rate regime in the face of external shocks, particularly during periods of declining oil
revenues and rapid depletion of foreign exchange reserves. Moreover, the limited contribution of
economic diversification in generating alternative sources of foreign currency has further
weakened the resilience of the monetary system. The study also confirmed that the role of
international reserves in maintaining exchange rate stability is unsustainable, as their
accumulation has been primarily driven by high oil prices rather than by genuine domestic
productive capacity.

Keywords: Exchange rate, exchange rate regime, Algerian economy, monetary policy, Oil Prices
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Abstract:
The issue of exchange rate regimes remains one of the most controversial topics in the
international economy due to its profound impact on monetary stability and macroeconomic
performance. Among the various systems, the managed floating exchange rate has emerged as a
strategic option that combines flexibility with the ability of central banks to intervene when
necessary. This system provides a balanced framework that allows economies to absorb external
shocks while maintaining relative stability, especially in volatile global environments. This study
aims to analyze the role of the managed floating exchange rate in mitigating external shocks
within the framework of shock dynamics. This intervention sheds light on the theoretical
underpinnings of exchange rate regimes, examines their effects on economic resilience, and
explores how they contribute to the stability of national currencies during crises such as the
global financial crash of 2008 and the COVID-19 pandemic. Special attention is paid to the case
of Algeria, where the economy is heavily dependent on hydrocarbon revenues, making it
vulnerable to global energy price fluctuations. The findings suggest that the adoption of a
managed floating exchange rate, coupled with broader macroeconomic reforms such as
diversifying revenue streams and boosting foreign reserves, could significantly boost the
country&#39;s resilience to external shocks. Overall, we can emphasize that the managed
floating exchange rate regime is not just a technical tool, but a strategic policy option that can
enhance macroeconomic stability and support long-term sustainable development

Keywords: Managed floating exchange rate, External shocks, Shock dynamics, Algeria,
Monetary stability.
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Abstract:

This research paper aims to explore the role of the exchange rate system in enhancing the
competitiveness of countries by highlighting the most important theoretical concepts related to
industrial competitiveness and its relationship with the exchange rate system. This is achieved
through reviewing the experiences of both China and Malaysia, relying on the descriptive-
analytical approach to identify the most important exchange rate systems in the two countries
and their role in enhancing industrial competitiveness. These countries represent successful
models that have succeeded in using policies to support the export of industrial products and
develop a strong industrial base. The study concluded that there is a necessity for coordination
between monetary and industrial policies, as the exchange rate system should be part of the
industrial strategy, not an isolated monetary policy.

Keywords: industrial competitiveness, exchange rate system, managed float, exports;
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ABSTRACT:

This research analyzes the effectiveness of different exchange rate regimes in coping with
economic shocks, through a comparative study of five countries: Algeria, Tunisia, Morocco,
Turkey, and India, during the period 2018-2024. The focus is on the relationship between the
adopted exchange rate regime and key macroeconomic indicators such as inflation, economic
growth, current account balance, fiscal balance, and official reserves. The LYS Levy-Yeyati
&amp, Sturzenegger classification test has been used to track changes in exchange rates for the
five selected countries to determine the stability of exchange rates and the validity of the
exchange system in place or whether it genuinely reflects the prevailing system in each country.
The findings suggest that relatively flexible regimes were able to absorb part of the external
shocks, but faced challenges related to high inflation and exchange rate volatility. In contrast,
more rigid regimes contributed to relative price stability, but increased pressure on the balance
of payments and foreign reserves.

Keywords: Exchange rate regimes, economic shocks, financial stability, inflation, balance of
payments.
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Abstract:

The exchange rate is considered one of the fundamental economic variables that play an
important role in determining the path of economic growth for any country. Therefore, this

study aims to clarify the effect of the exchange rate on economic growth in japan through an
empirical study of annual data for the period 1990-2024, using the fully modified ordinary

least squares (FMOLS) method, the study concluded that is a long-term equilibrium relationship
between economic growth and the exchange rate, as well as the control variables included

in the model, additionally , there is a significant positive effect of the exchange rate on economic
growth in Japan during the study period.

Keywords : economic growth, The exchange rate, FMOLS method, Cointegration, Japan
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Abstract

Monetary policies adopted in each country and their impact on economic outcomes. The
research explores how these policies influence currency stability, inflation, economic growth,
investment levels, and foreign exchange reserves. It also emphasizes the structural and
institutional factors that contributed to the divergent economic performance between Algeria
and Kuwait, highlighting the strengths and weaknesses of each monetary system. This study aims
to provide a clear understanding of the relationship between monetary policy and economic
performance, and to draw lessons that could benefit policymakers in the future.

Keywords: Algerian Dinar, Kuwaiti Dinar, Monetary Policies, Currency Stability, Economic
Performance
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Abstract:
This study aims to project the long-term trajectory of Algeria’s external sector through 2050,
with a particular focus on exchange rate determination in a hydrocarbon-dependent economy
where conventional monetary policy mechanisms face structural constraints. To achieve this, an
integrated foresight framework was developed, combining trade flow projections with an
assessment of international reserve adequacy. A Vector Error Correction Model (VECM) was
estimated using Johansen’s cointegration methodology for the period 2020-2050, complemented
by scenario modeling, sectoral medium-term analysis, and comprehensive diagnostic tests.
The findings reveal a marked deterioration in the external sector: the exchange rate index
declined by 55.8% (from parity to 0.442 by 2050), foreign exchange reserves fell from USD 67.3
billion (40.8% of GDP) to USD 50.2 billion (14.2% of GDP), and import coverage shrank from
18.2 months to only 5 months. Results further indicate asymmetric growth in trade flows, with
imports rising by 172.6% compared to 157.5% for exports. VECM estimates show that external
adjustment is driven primarily through trade flows exports (all = —1606.2) rather than via
exchange rate movements (ol = 0.097).
The study recommends strengthening international reserves, diversifying exports, modernizing
the exchange rate regime, and implementing structural transformations to ensure the long-term
sustainability of Algeria’s external sector.

Keywords: Exchange Rate Determination, Reserve Adequacy; Vector Error Correction Model
(VECM); Algeria.

52



2025 5551 28 [27 :(1 cila) (o a5 ) 323 g A 2l s ) 513 0¥ gt sl

Aosill

2

oo WolSie Aaglaze by @ s (@,lly bl o Bllall HLas § (S ¥ Cpiall jaw dulw 7 Lxs )
S G At Auaglall aSmy yuaiy O laiad] @edsy Ldlasall 338 &) AWy sl bl
J2¥ dlgls wlSUlg U1 8y04a8

Gl5al) sLaid¥l 3 anially il ololsa dndlas cullais sphall o1 3 siiaes 3 s Jyems)l o
Las Ll T abadl BLad golmrd¥l LLall Ay «olig,all aholo (e byall soleel Lo
Balisg B iyl iy cpiniatll Axdl8aS) 2polatd ¥l &bl 25559 u5a3 ) el ) LIS SMsy!
5,56 s ) 8L 4madlis (ramis slais ¥l psis e ooy Ley < dadsll 2yl poatll e 3,001
Aaluzus b glagl Glassy 2polaid¥ o0l clydsds A8l 5 590l) AusSlall 3y Zpuaull olulewd)

Sl Jlapall dagh slyatal § aelad Jalse LS

Wol oty o) waill e pdgadl Cdlally (oyall (uSang 3eLSIl oy (wey Byim By J| Jgumsl! O
bl Jigs BLlE rustd dpall e 2459581 BB zpyonl) caaseall s o0 2316L1 (3lue¥] yla
o]l el mmias P (e 1y Leadiss3 ol S3lolly (euayll capiall jai (s Baggll Bomall A3l
S3lsbl yaudd Lgbuwe of Loyd dlang

53] alaiM o Sall B piall yau allany slasy Lesd ilusliad] ailal 4a38 Jlas by yaisll i audy
(shadl d2¥ 3 cdasgill U2¥1 (3 puadll J2¥ (3) Jolpe B 389

uadll Jo1 3 || daidl yae cresnts cbee Ay dauylly AL Aapangl Zalas¥l 0L 65t puadll J2¥1 3
B S35 Syhun dosidl Lo 1ing o pslmdl Al Led Ly Bubaaad] cilslazdd 2adhe fiST 2
435S § Ll Alzeall o535l 3Lazs¥l ciliumgias Alex o BMail clisg 2017

AST By jlasl g drgill 018 shain a2 Jlo ol By «lBgymll gLl dule (oue z9tin pivo Ll
Ailunge cloo| bty (il Sllaludl Adliame e 58 Sblie S puadll (231 § Ligpe

STy 3l BT Gallas 558 § (0S5 (Ol aganll) Jlsedl allaid) e (Jadl allall) JS51,6 2 AGa Aliad]
LS gl JUWly guasall ¥l e Bolandl § LS e GSU1 ill gy solias ¥l LLadll Gyaoss
gidsdl skl palyel sl (my8 o Jang Gslamnll Joliall ¥ ias lyatul S5m0

395239 «Boadl piue @1l iy 593 parlss M (e i) uail B Aueis e Jemy Jaad! pllast]
o ppulld Lplome Buiael] Talidl Jaes Loo calas¥l (§ o) by onll LLas by (atll olisg Zubla il




2025 1518 28 [27 (1 ) (ks a2 4ol g U 3113 g L 1yl s 4 513 200 13 sl

(adlams! das)

dps (W S35kl yaaadl) 9,0 ST 5815 (20,0l Hpadllll Slll g G100
> JMD- L:j.‘_w %20 s UJ_')MJ‘ 8] é)l.n." ‘)A._I_-LEJ o sd_)qal‘ gd\inju: .)!Al—aow

& gis




2023 b 4 -3/1 cisbaa Andy lal ) ] il g Ml ) clynt ) ga (B el i gl Ao g G0 (g il




	1
	2
	3

